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NEws

International
samvardhana Motherson Group may be interested in International automotive 
Components
Indian media have reported that the samvardhana Motherson Group is interested in buying the supplier 
International automotive Components (IaC). The purchase price for the group owned by US investor 
wilbur Ross is estimated at $750 to $800 million. 

Hankook tire mulls acquisitions in automobile industry
South Korean tyre manufacturer Hankook tire Co. Ltd. is considering more acquisitions in the automobile 
industry to find new engines of growth, Cho Hyun-shick, the company’s Chief Marketing Officer, said 
according to Reuters. Its deliberations on the matter are at a preliminary stage, Cho Hyun-shick told at a 
news conference. In December 2014, Hankook Tire agreed to buy a stake worth $984 million in Halla Visteon 
Climate Control Corp. from supplier Visteon Corp.
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Czech Republic
Škoda achieves record financial results in 2015
In 2015, Škoda auto a.s. set new records both in terms of global vehicle sales and financial results. Deliveries 
increased 1.8 percent to 1,055,500 vehicles (2014: 1,037,200). The brand also achieved record sales revenue, 
increasing 6.2 percent to a new high of €12.5 billion (2014: €11.8 billion); operating profit rose 12.0 percent to 
€915 million (2014: €817 million). Profit before tax increased 9.2 percent to €846 million (2014: €775 million). 
Profit after tax in 2015 stood at €708 million (2014: €665 million), increasing 6.5 percent on the previous 
year. Investments amounted to €591 million in 2015 (2014: €698 million). 

a123 systems to produce batteries in ostrava
a123 systems LLC, a manufacturer of advanced lithium-ion batteries and systems and a wholly owned 
subsidiary of the Chinese wanxiang Group, has announced that it is expanding its operations in Europe by 
opening a new manufacturing facility in Ostrava, Czech Republic. The company currently operates manufacturing 
facilities in Hangzhou, China, Changzhou, China and southeastern Michigan in the United States. “The opening 
of the new facility is the result of a substantial surge in European market demand for low voltage automotive 
products, a strategic focus of A123” the company said. The new plant will complement A123’s existing 
technical centre in Stuttgart, Germany. Plans call for the launch of production in Ostrava in the second half 
of 2016. This Czech location will establish regional assembly of A123’s advanced 12V Lithium-ion starter 
battery and next generation 48V battery. The Ostrava facility will be located in an industrial park operated 
by Ct Park, with adequate opportunity for expansion as the business continues to develop. The system 
assembly capacity in phase one of the factory will exceed 600,000 units per year and the company expects 
to reach this level of production in the next few years based on business it has already been awarded. 

aGC automotive reports production increase
aGC automotive Czech a.s. raised the car glass production to some 31 million pieces in 2015, up 2.3 percent 
from 2014. Over the last five years, the plant’s production increased by 50 percent. According to Luděk 
steklý, the company’s general director,  the increase in production is related primarily to the new furnace 
which manufactured about 5 million glasses in 2015. Currently the  company employs some 2,700 people.

Hungary
Daimler expands in Kecskemét
Mercedes-Benz Manufacturing Hungary Kft. has announced an investment of  €250 million at its Kecskemét 
plant to set up a new bodyshop by 2018. “The investment is a clear sign of the firm’s commitment to 
Kecskemét and it will ensure the necessary conditions for the successful production of our next-generation 
compact cars. This decision supports Mercedes-Benz’s long-term plans in Hungary,” said Christian wolff, 
managing director of the plant. This new project brings the total investment at the Kecskemét factory to 
€1.3 billion.
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Chinese companies to invest in Hungary
Péter szijjártó, Hungary’s Minister of Foreign Affairs and Trade, made an announcement earlier this week 
claiming that two Chinese automotive suppliers will invest €30 million together, creating 600 new jobs. 
He declined to provide further details, claiming only that one of these will be a capacity expansion project, 
while the other will develop a new greenfield plant. 

Hankook to supply tyres for BMw 7 series
Hankook tire Co. Ltd. will be supplying its tyres to the new BMw 7 Series as original fitment. The new 
generation of the BMW luxury limousine will be fitted with Hankook’s ultra-high performance summer and 
winter tyres Ventus S1 evo2 and i*cept evo, both in runflat versions. The tyres have been developed in the 
company’s German-based European R&D Centre and are supplied to BMW directly from Hankook’s European 
factory in Rácalmás, Hungary.  The 7 Series Sedan is the seventh model by the BMw aG to be fitted with 
Hankook tyres including Mini, the BMW 1, 2, 3, 4 and 5 Series as well as the X5. 

Kazakhstan/Russia
semaZ launches assembly of GaZ Gazel Next
Kazakh company too semaZ has launched assembly of GaZ Gazel Next light commercial vehicles at its 
plant in Semipalatinsk. Plans call for the assembly of about 500 vehicles of the Gazel Next range this year, 
including 300 minibuses and 200 units of other versions.

Poland
Izo-Blok signs final agreement on the takeover of ssw PearlFoam
Polish supplier Izo-Blok s.a. has signed a final agreement with the ssw Industries fund about the takeover 
of the German company ssw PearlFoam GmbH for €21.5 million. The deal will be closed after payment of 
the full amount by Izo-Blok. The Polish supplier has received the full and exclusive right to use the SSW 
PearlFoam name for at least 12 months.

Izo-Blok reports new order from audi
Izo-Blok s.a. has received a new order from the audi aG for delivery of plastic parts worth more than 
PLN 30 million (€7 million). The start of shipments is scheduled for October 2017 and the contract lasts over 
5 years.

Lumel finalises division of its company
The Management Board of Lumel s.a. with its registered office in Zielona Góra has announced that a division 
of the company into two separate plants was finished. Due to that, the acquiring company (measuring 
instruments company) will operate as a separate legal entity called Lumel S.A. The other company now 
operates as Lumel alucast s.a.
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sDCM becomes member of CLEPa
stowarzyszenie Dystrybutorów i Producentów Części Motoryzacyjnych (sDCM) of Poland or the 
association of automotive Parts Distributors and Producers in English, has become a member of CLEPa, 
the European association of automotive suppliers. SDCM was founded in Warsaw in 2005. It has almost 
100 members, including 63 parts manufacturers and 34 parts distributors. More than 20 CLEPA Corporate 
Members are represented within SDCM. 

Romania
Ford to build Ecosport in Craiova
Ford Motor Co. has confirmed that it is investing up to €200 million to manufacture the Ford EcoSport small 
SUV at its Ford Romania s.a. plant in Craiova starting in the autumn of 2017. The EcoSport sold in Europe, 
excluding Russia, is currently built at Ford India’s Chennai Vehicle Assembly Plant. Ford’s Chennai plant will 
continue to build the EcoSport for domestic Indian sales and for many export markets around the world. 
“EcoSport sales are up nearly 30 percent this year and given the continued outlook for sales growth in the 
small SUV segment, it’s the right time to move EcoSport production to Europe and take advantage of the 
excellent workforce and operations we have in Craiova,” said Jim Farley, president and CEO, Ford of Europe.  
“Today’s announcement follows productive discussions with the Romanian Government on developing a 
framework to help Ford transition from its existing investment to this new opportunity and to help maintain 
the global competitiveness of the Ford Craiova manufacturing operations,” Ford said. The company also 
said it will continue to seek opportunities to build further products in Craiova so that it can fully utilise 
the facility’s capacity and asset utilisation. “Craiova has a bright future if it continues to improve its 
competitiveness and operational flexibility.  The recent successful agreement on a two-year labour contract 
was a very positive step,” Farley explained. “We also need to continue to work with the government and local 
authorities to improve infrastructure and logistics”. Since taking over the Craiova facility in 2008, Ford has 
invested more than €1 billion in the site. The Ford B-Max as well as engines are currently built in Craiova. When 
Ford took over the factory it planned to produce two models there but a second model was never launched.

Russia
Hyundai may manufacture a Kia-badged version of the Hyundai Creta
Hyundai Motor Group is considering the possibility to produce a Kia-badged version of the Hyundai Creta 
crossover at the ooo Hyundai Motor Manufacturing Rus plant in St. Petersburg. Pilot production of    
the Hyundai Creta in St. Petersburg is already underway and the start of volume production is scheduled     
for the third quarter of this year. If a Kia version will be added, production would likely be started in 2017.                   
The St. Petersburg facility currently builds the Hyundai Solaris and Kia Rio models in sedan and hatchback 
versions. It is expected that the hatchback body versions will be phased out in order to make space for the 
new crossover model.
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avtoVaZ is ramping up Vesta production
oao avtoVaZ is increasing production of the Lada Vesta at the Lada Izhevsk plant in Izhevsk. The company 
increased Vesta's daily production to about 230 units in March, Vedomosti reports quoting unnamed sources. 
According to an AvtoVAZ representative the factory in Izhevsk produces on five days per week in two shifts.

avtoVaZ starts sales of Lada Xray with 1.8 litre engine
Sales of the Lada Xray powered by a 1.8 litre gasoline engine with 122 hp are underway at Russian dealerships. 
The engine is offered for the equipment levels Optima and Top.

avtoVaZ launches 5-door version of Lada 4x4 urban
In addition to the Lada 4x4 Urban 3-door version already offered at the market, oao avtoVaZ has launched 
production of the Lada 4x4 Urban with 5-doors. The vehicle starts at RUB 552,100. According to AvtoVAZ, 
the Urban version currently accounts for 37 percent of all Lada 4x4 sales.

Vietnamese duty-free import quotas for Russian vehicles
Russian vehicle manufactures Gruppa GaZ, Pao Kamaz and oao sollers will be eligible for duty-free import 
of complete vehicles and assembly kits to Vietnam within a quota. The total quota for the import of complete 
vehicles into Vietnam will be 2,550 units in three years, while the quota for assembly kits was set at 13,500 
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units within five years with a localisation of production from 40 to 50 percent by 2025. The first 800 vehicles 
can be imported duty free to Vietnam this year. This is stated in an intergovernmental protocol which was 
signed by Russia’s Industry and Trade Minister Denis Manturov and Vietnamese Minister of Industry and 
Trade Vu Huy Hoang. The implementation of the protocol is expected to save Russian companies more than 
RUB 3.5 billion in conjunction with the export of vehicles to Vietnam in the first three years.

uaZ appoints new Director of Quality
aleksey Zhilin has been appointed as a new Director of Quality at Pao uaZ. Prior to that he served as 
Quality Program Director at ooo Ford sollers Holding. 

First 50 Lada Kalina NFR sold
Lada sport, which launched sales of the Lada Kalina NFR sporty version in December, has sold first 50 units 
of the model, Vladislav Nezvankin, Director of Development at Lada Sport, told local media. The Kalina NFR, 
which is powered by a 1.6 litre engine with 140 hp and starts at RUB 820,000, is only built on order.

New Honda Pilot to be launched later than expected
Russian Honda dealers expect to receive first shipments of the new-generation Honda Pilot crossover in late 
May or early July, Carexpo.ru reports quoting some dealers. Earlier plans called for the start of sales in 
March. The new Pilot is expected to start at RUB 2.8 to 3 million in Russia.

Bentley plans to double Russian sales with Bentayga suV
Bentley Motors expects to double its sales in Russia following the launch of the Bentayga SUV, Kevin Rose, 
Bentley’s Member of the Board for Sales, marketing and Aftersales, told Kommersant. According to Rose, 
the company has more than 300 pre-orders for the Bentayga in Russia. 208 Bentley cars were sold in Russia 
in 2015, down 7.6 percent from 2014.

General Motors phases out sales of Cadillac ats
General Motor Co. has phased out sales of the Cadillac ATS in Russia. The model, which was locally assembled 
in Russia in the past, sold in small volumes.

Russia/Belarus
Geely launches facelifted Emgrand X7
Russian Geely dealers are launching sales of a facelifted version of the Geely Emgrand X7 crossover this 
week. The vehicle starts at RUB 769,000. In addition to 2 litre and 2.4 litre gasoline engines, the Emgrand X7 
is now also available with a 1.8 litre engine. The vehicles for the Russian market will be sourced from the 
sZao BELGEE assembly plant in Belarus.
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Russia/Czech Republic
No plans for Škoda Fabia sales in Russia
There are currently no plans to sell the Škoda Fabia hatchback in Russia, Autostat reports, quoting Miroslav 
Kroupa, Škoda auto a.s.’s head for Russia and the CIS countries. Imports are not planned because of the 
weak rouble and local assembly would make no sense because of small volumes.

slovenia
Revoz to add production of Renault Clio IV
Revoz d.d. will launch production of the Renault Clio IV at its plant in Novo Mesto in addition to the Renault 
Twingo and smart fourfour currently manufactured at the site. Plans call for the start of the Clio production 
in February 2017. Revoz has provided no information about the consequences for the employment. Novo 
Mesto will be the third plant to produce the Clio IV in addition to Flins, France and Bursa, Turkey. Production 
of the Clio is not new for Revoz. The plant manufactured first- and second-generation Clios between 1993 
and 2015.

Hidria receives CLEPa Innovation award for its optymus Pressure sensing system
CLEPa, the European Association of Automotive Suppliers, has awarded the Slovenian supplier Hidria d.o.o. 
with the CLEPA Innovation Award 2016 in the category Green for the Optymus Pressure Sensing diesel engine 
cold-start system with pressure sensorics. Valeo S.A. received the second price for its EG generator with 
high efficiency while Robert Bosch GmbH was awarded the third prize for 350 bar gasoline direct injection. 
Hidria received the first prize as the Optymus Pressure Sensing System marks a new milestone in the 
development of modern diesel engines. It radically cuts fuel consumption of diesel engines. While the standard 
glow plug enables efficient cold start of diesel engine, Hidria’s Optymus Pressure Sensor System is converting 
it into a core player in the future diesel engines, that constantly monitors the burn-off process in combustion 
chamber and radically optimises it during the whole operating time of the engine. Optymus Pressure Sensor 
measures the pressure in the cylinder using a piezzo electric pressure sensor transducer and with 
integrated  smart micro electronic ASIC process the signal with an accuracy, similar to reference laboratory 
pressure sensors. The level of accuracy is unprecedented to anything seen in the glow plugs technology 
ever before. According to the Slovenian company, the result of the system’s integration into corresponding 
engine management system is the reduction of fuel consumption and emissions of up to 30 percent towards 
today’s standard solutions. Hidria already signed important strategic agreements with some major global 
automotive manufacturers to supply the Optymus Pressure Sensor after 2017 valued at more than €110 
million. Hidria diesel cold start systems will be present in at least every third diesel powered car in Europe. 
Hidria is investing over €25 million in the Optymus Pressure Sensor design and industrialisation. It will be 
manufactured at Hidria’s subsidiary Hidria aEt d.o.o. in Tolmin. The project will create over 50 new jobs in 
the next up to 5 years.
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slovenia/Croatia
Cimos about the temporary injunction of the Croatian court
On the 18th of March, Cimos d.d. received from the Croatian court, as a consequence to the lawsuit filed 
recently by the state agency For Deposit Insurance and Bank Resolution (DaB) against Cimos, a temporary 
injunction for prohibition of disposal with Cimos’ equity share in the company‘s subsidiary PPC Buzet.    
“In contrast, of what media have published, this temporary injunction relates only on equity share in Cimos’ 
subsidiary in Croatia and does not affect in any way Cimos’ operations neither in Croatia nor in other regions,” 
Cimos said in a statement. Cimos is already preparing a response to the lawsuit and the application to 
challenge the temporary injunction has been submitted. After an examination of the file, Cimos said it is 
confident that both lawsuit and temporary injunction are unfounded. As Cimos has already explained, 
expectations of Croatian DAB in connection with an agreement from the end of the 90ies are known,   
have been already thoroughly analysed and confirmed that DAB claims in this regards are unfounded.             
The temporary injunction issued based solely on DAB’s indications and without even even giving Cimos the 
possibility to present its counter arguments. Cimos will only now be able to present its arguments regarding 
the unfounded nature of the lawsuit and issued temporary injunction.

ukraine/Czech Republic
Evrokar adds assembly of new Škoda versions
Chao Evrokar has launched assembly of the four-wheel-drive version of third-generation Škoda Superb at 
its plant in Solomonovo. In addition, the assembly of the Škoda Octavia powered by a 110 kW TDI diesel engine 
which meets stricter emission standards commenced.

NEws FRoM MIDDLE East aND aFRICa

algeria
Renault to assemble Dacia sandero stepway in algeria
Renault s.a. has announced the Dacia Sandero Stepway hatchback as its second model to be locally 
assembled in Algeria. Assembly of the new model is to be launched in June. Renault’s Algerian joint venture 
started volume SKD assembly of the Renault Symbol sedan in November 2014. 19,419 cars were built last 
year. Renault expects to assemble about 40,000 in Algeria this year.
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Egypt
Nissan halts Egyptian plant expansion over currency access snag
Nissan Motor Co.’s Egyptian subsidiary Nissan Motor Egypt s.a.E. has frozen a plant expansion project 
in Cairo due to a lack of access to foreign currency that prompted policy changes this week by the central 
bank to help investors from abroad, Bloomberg reports. Nissan Motor Egypt has yet to determine when it can 
resume the expansion and add jobs, division Managing Director Isao sekiguchi said in an interview, without 
specifying how many vehicles the factory will make in the future. He only said it will add “significantly” to 
production. According to Sekiguchi, the plant built 26,500 cars in 2015, missing a target of 28,000 vehicles, 
because of the difficulties of getting foreign currency to pay for components. The company has overdue 
payments to parts suppliers dating back to 2013, he explained. Egypt’s central bank recently made steps in 
order to ease the situation. “I think all officials are tackling the issue,” Sekiguchi is quoted as saying by 
Bloomberg. “We appreciate all the efforts of the government and I am sure we will together overcome it.”

Iran
Psa set to sign new deal on Citroën with saipa
According to Iranian media reports Psa Peugeot Citroën is close to signing a new cooperation agreement 
regarding the Citroën  brand with saipa auto Group. The French company is expected to utilise capacity at 
Saipa’s Kashan plant, where the Tiba, Nasim and Saba are being assembled. 

Chevrolet receives import permits
Chevrolet is the first American brand to appear in Iran again. There is a permission to sell five Chevrolet  
models in Iran, including the Aveo and Trax. 

Nigeria
Dangote bids for PaN stake
aliko Dangote, President and CEO of Dangote Group and Africa’s richest man, has teamed up with two 
Nigerian states to bid for a majority stake in PaN Nigeria Ltd., the Nigerian vehicle manufacturer that 
assembles Peugeot cars in small volumes. Nasir El-Rufai, the governor of Kaduna State, said the states of 
Kaduna and Kebbi, along with development lender Bank of Industry (BoI) and Dangote had submitted bids 
for the 79.3 percent stake which aMCoN (asset Management Corporation of Nigeria) Nigeria’s state-
owned “bad bank” is looking to sell. “We have submitted bids for the carmaker ... with Aliko Dangote on 
board together with BoI, Kebbi and Kaduna State, we are confident our bid will sail through” El-Rufai told a 
conference. Bids for AMCON’s stake closed on the 26th of January.
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IMPRINt

» March, 31–3 april: POZNAN, POLAND: POZNAN MOTOR SHOW
 http://www.motorshow.pl

» april, 5–10: ZAGREB, CROATIA: ZAGREB AUTO SHOW, 2016
 http://www.zv.hr/default.aspx?id=523

» april, 19–24: BRATISLAVA, SLOVAKIA: 26TH INTERNATIONAL MOTOR SHOW
 http://www.incheba.sk/vystavy/autosalon-9979.html?page_id=9979

» april, 22–24: BUCHAREST, ROMANIA: AUTOEXPOTEHNICA, 2016
 http://www.autoexpotehnica.ro
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